| NVESTORS AND TRADI NG GLOSSARY A TO Z

A synthetic dictionary of investors and financial terns may
hel p traders, and above all non-professional ones, to have a
good know edge of stock market vocabul ary, stock narket
analysis, and it's conditions. Then if you want to consult a
conplete and full glossary of this kind, that can be nade up
by nore than 8,000 terns, you can visit the follow ng |inks:

wwwv. nasdaq. coni i nvesti ng/ gl ossary/ ; www. t r adi ng-
gl ossary.com ; www. t rader s. com Docunent ati on/ ;
www. | nvest opedi a. conf di ctionary/ ;

Account Executive - A stockbroker by any other nanme. Mre
specifically, the termrefers to a NASD-regi stered securities
representative, but also is used generically to describe

al nost any sal esperson.

Accredited Investor - Walthy investors in an, generally

mai ntaining a net worth of at least $1 mllion or earning at
| east $200, 000 per year, with the privilege of investing in
risky private stock sales and other securities. The term
itself is defined under Regulation D of the Securities Act.

Accunul ation - Termused by technical analysts describing a
stock whose price is holding steady, thus inplying that
investors are willing purchase or "accurul ate" shares at this
pri ce.

Active Market - Term associated with stocks or other
securities that trade with a relatively high neasure of
liquidity, typically exhibited in high volume and narrow
spreads; in an active market. It is also a matter of opinion,
as one man’s active market may be another’s illiquid market.

Affiliate - Any person directly or indirectly hol ding 10% or
nore of a corporation's outstanding shares -- typically
directors, elected officers and i Mmediate fam |y nmenbers. As
such, they are subject to reporting stock sal es and purchases
and are restricted from making certain transactions in the
company’s stock.

Aftermarket - (1) Sonetines called "secondary market," this
termrefers to the trading in a security after its initial
public offering. (2) The termmay al so be used in reference
to trading after regular market hours.

Agency - (1) Termused to describe a security issued by a
U.S. Governnent agency; or (2) a stockbroker buying or
selling a security without taking a financial risk (i.e.
making a market). In the latter case, the broker sinply
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handl es the transacti on between the buyer and seller for a
commi ssi on.

Al'l or None - (1) Termused to describe a trading order
instructing the broker to buy or sell the entire anmount of
the order in one transaction or not at all; or (2) a
condition where an underwiter must sell every share or unit
in a security's offering or the issuing conpany has the right
to cancel the entire offering -- in nodern underwitings,
this condition is sel dom i nposed.

Ameri can Stock Exchange (AMEX) - Founded in 1921 and | ocated
in New York, it’s the third-largest U.S. stock exchange.
VWhile mninumlisting requirenments are simlar to those of

t he nore popul ar Nasdaq stock nmarket, shares trade on the
AMEX in the same "auction" manner utilized by the nmuch | arger
New York Stock Exchange as opposed to Nasdaq's "nmarket

maki ng" methods. I n recent years, the AMEX exchange has | ost
prom nence in stock listings and tradi ng volume to both
Nasdaq and the NYSE. However, the AVMEX has enjoyed gains in
trading "derivative" securities such as options and futures
contracts.

Anal yst - Person or other party that purports to serve as an
authority on the evaluation of a security for investnent

consi deration. Mst established brokerage firns enpl oy

anal ysts to review stocks and other securities for "buy,"
"sell"™ or "hold" recomendations. Many ot her anal ysts operate
i ndependent of brokerage firnms and commonly publish their

anal ysis in newsletters or other publications. However,

anal yst qualifications run to extremes and nmany anateurs or

bi ased parties often distribute securities analysis that may
be m sl eadi ng or one-sided.

Annual Report - Publication distributed once each year by
public corporations to inform sharehol ders of conpany
progress and attract potential investors. Mdst annual reports
contain only financial highlights and general business

i nformation, but some also include fancy graphics printed on
gl ossy paper -- reflecting a considerabl e expense outlay. For
detailed financial reports and disclosures, all public
conpani es whose shares are listed on the major U. S. stock
exchanges are required to file a detailed annual report with
the SEC via form 10-K

Annuity - Contract between an individual and an insurance
conpany, providing lifetine incone to the person on whose
life the contract is based, in return for either a | unp-sum
or periodic paynment to the insurance conpany.

Arbitrage - Versatile little word that takes on nany
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different personalities, but essentially neans the act of
profiting froma difference in price. For exanple, arbitrage
could apply to buying and selling currencies in different
markets to take advantage of price disparities, or it may
refer to an investor or market naker buying one stock and
then selling it short to profit fromthe difference between
bid and ask prices. (See "Spread")

Arbitration - Two parties agree to settle a dispute by

bi ndi ng thensel ves to the decision of a third-party referee
outside of the courts; frequently used for custoner disputes
agai nst stockbrokers and their firns.

Ask - The | owest price at which a deal er or market maker wil|
sell a security. (See "Bid," "Ofer," "Quote")

Asset - Anything that an individual or a corporation owns. In
corporate finance, assets include itenms of val ue such as
cash, land, equiprment and even intellectual properties, and
are generally separated on a company’s balance sheet into two
categories: current assets (those which can be converted into
cash within a year or less) and fixed assets (those which are
expected to renmain fixed for |onger than one year).

Asset Financing - Conpani es borrow noney secured by specific
assets such as land, buildings or equi pnent rather than by
general obligation. In sone respects, this is the corporate
equi val ent of going to the pawnshop.

Associ ated Person - Al npbst anyone who is enployed, owns or
directs a brokerage firm including nanagers and sal espersons
but generally excluding clerical or adm nistrative personnel.

At the Close - Trade order specifically instructing the
transaction to be filled in the last trade for a particul ar
security on a trading day or to be cancel ed ot herw se.

At the Money - "Options speak"” referring to a security and an
option strike price which are the sane. (See "In the Money,"
"Qut of the Mney.")

At the Open - Trade order specifically instructing the
transaction to be filled in the first trade for a particul ar
security on a trading day or to be cancel ed ot herw se.

Aut hori zed Stock - Maxi mum nunber of shares that a
corporation may issue through its charter. The corporation
nmust amend its charter or articles of incorporation, usually
by vote of approval by a majority of sharehol ders, in order
to increase or decrease this amount.
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Aut omati ¢ Rei nvestnment - Applying to nost nutual funds and
about 800 stocks, the vehicle for enacting this strategy in
stocks is conmmonly known as a dividend reinvestnent plan
(DRIP), which allows sharehol ders to receive dividends in the
form of new shares rather than cash. It works the sane way
for mutual funds, and nobst funds offer automatic reinvestnent
as a choice for investors.

Average Down - When you buy the same security at different
times and at sequentially lower prices, in effect you are

| owering, or averagi ng down, your cost per share. For

exanple, if you bought 100 shares at $18, then 100 shares at
$14, you would have invested a total of 200 shares at an
average cost of $16 per share. Buy another 100 shares for $10
and your average would drop to $14 per share. Many investors
who are confident in the long-termpotential for a particular
stock will consider falling prices a buying opportunity and
accurrul ate nore shares at |ower prices.

Average Life - Average tinme before a bond is likely to be
called or retired, which often is less than the tine until
t he bond mat ures.

Away fromthe Market - Trade orders that cannot be executed
because they are above or below the current bid or ask. For
exanple, a limt order to sell 100 shares of M crosoft at $95
when the best or lowest offer is $89 will not be filled and
is said the be "away fromthe market."

Baby Bond - Bond with a face value of less than the
traditional $1, 000.

Back O fice - Termwhich refers to the adm nistrati ve and
clerical departments within a brokerage firm

Bal ance Sheet - Key financial statenent showi ng a
corporation’s assets, liabilities and shareholder capital.

Bal anced Fund - Miutual fund that invests in a portfolio
bal anced between equity, such as stocks, and debt
i nstruments, such as bonds.

Bank Quality - Term describing the highest quality of credit-
wort hi ness by an issuer of bonds or other debt securities;
debt rating of BBB or higher by Standard & Poor's or Moody's.

Basis Point - One hundredth of a percent; generally used to
descri be changes in bond yields. For exanple, a bond yield
t hat changes from6.01%to 7.11%is said to have gained 110
basi s points.
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Bear Market - Popul ar term describing a period where general
mar ket conditions are nmarked by declining securities prices.
(See "Bull Market")

Bear Spread - In options, a strategy enploying two contracts
designed to profit from a drop in a stock’s price.

Bearer Bond - C ass of bonds which are not registered in the
name of any particular owner, rather they are the property of
the party which hol ds physical possession of the bond
certificate. As such, bearer bonds pay interest and princi pal
to whonever "bears" the bond itself, much in the way cash in
your wallet is a "bearer" certificate. Bearer bonds are
rarely issued any nore by U. S. corporations, and are nore
likely to be the subject of a Hollywood cops-and-robbers
script than your portfolio.

Beneficial Owmer - Person or party that really owns a
security or "benefits" fromthe ownership. The termis used
nost often to describe the real, or beneficial owners of
securities when those securities are held in "street name" in
the person’s brokerage or bank account.

Best Efforts - In an underwiting of securities, the term
refers to an agreenent between the issuer and the underwriter
allowing the underwiter to call off the offering if it
cannot sell the m nimum agreed anount of securities.

Beta - Measurenment of the historical volatility of a stock,
portfolio or mutual fund relative to the general narket as
nmeasured by the S& 500 stock index. A beta value greater
than 1.0 represents greater volatility than the general
market; less than 1.0 represents less volatility than the
general market.

Bid - H ghest price at which a deal er or market naker w ||
purchase a security. (See "Ask," "Ofer," "Quote")

Big Board - Nicknane for the New York Stock Exchange (NYSE)

Bl ock - Transaction involving a | arge nunber of shares or
other units of a security. Blocks may vary in size dependi ng
on the liquidity of the security traded and the nunber of
shares in the block transaction. Oten however, blocks are
transacted at a discount to the current market as an accepted
cost of trading a | arge nunber of shares "away" fromthe

mar ket .

Blowout - Slang termreferring to a party selling a | arge

nunber of shares into the market w thout regard for the
demand for shares or potential effect on the nmarket price of
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the security.
Blue Chip - Financially strong, established conpany.

Blue Sky - Refers to securities registration or broker
licensing, or the securities regulatory authorities of

i ndi vidual states. For exanple, if a stock broker in the
state of New York has conplied with |icensing or registration
requirenents for Florida, Texas and Illinois, then he or she
is said the be "blue skied" in those states and may solicit
sal es from account holders residing therein. Blue sky often
is referred to in private placenents, |IPCs and secondary
underwritings to designate the states in which securities nmay
be sold. The termalso is frequently used with many
securities quoted on the OIC Bulletin Board or the Pink
Sheet s.

Board of Directors - Persons elected by a company’s
sharehol ders to nake inportant decisions such as el ecting
of ficers of the conpany. Directors are al so considered
control persons and as such, are generally restricted from
transacting in the company’s securities without proper
reporting.

Boil er Room - Termoften used to describe a brokerage firm or
ot her sal es organi zati on where investors are aggressively
solicited over the tel ephone; often associated with high-
pressure tel ephone sales tactics in connection with penny
stocks and ot her risky investnents.

Bond - Debt security with a maturity of greater than one
year; a corporate 1QU. Many different kinds of bonds are
avai l abl e to investors, such as convertible bonds, which may
entitle a holder to shares of an issuer's stock. Bond credit-
wort hiness is cormonly rated by Standard and Poor's and
Moody’s investor services. (See '"Baby Bond,'™ "Bearer Bond,"
"Bond Fund," "Corporate Bond," "Coupon Bond," "Junk Bond,"
"Zero Coupon Bond").

Bond Fund - Type of nutual fund whose aimis to provide
stable income with mnimal risk. It may invest in preferred
stocks as well as corporate, government or nunicipal bonds.

Bond Power - Formused to transfer ownership of a bond.

Book Value - Balance sheet measure of a company’s net worth.
Cenerally calculated fromtotal assets mnus total
liabilities, including any preferred shares, and often
expressed as a per-share value when divided by the company’s
nunber of outstandi ng common shares. Al though used as a
measure of a company’s fundamental net worth, It may prove
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deceptive. A company’s assets as expressed on its "books™
often includes arbitrary adjustnment for depreciation and does
not take into account their fair narket value if they were to
be sol d.

Boston Stock Exchange (BSE) - Regional stock exchange where
shares of securities often traded on other U. S. exchanges,
i ncl udi ng NYSE, AMEX and Nasdaq, are traded.

Branch Manager - The person managi ng a branch office of a
brokerage firm and supervising the activities of its
affiliated stockbrokers.

Breadth - Conparison of issues traded on a stock exchange on
a given day to the total nunber of issues listed for trading.
Mar ket trends are considered confirnmed only upon reasonabl e
breadth in the market.

Breakeven - Point at which neither a profit or |oss exists.
The termis applied in various ways. In options, for exanple,
it is sometinmes synonynous with "at the noney," whereas "in

t he noney" refers to a potential profit position and "out of
t he noney" a potential | oss.

Breakout - Used in technical analysis of securities,
referring to a pattern where the price of a security changes
significantly, either up or down, froma previous range where
the price held relatively steady.

Bridge Loan - Tenporary |oan used to provide a conpany with a
portion of working capital while arrangenents for pernanent
financing are executed. In initial public offerings, the |ead
underwriter often will provide a bridge |oan to the conpany,
secured by shares of the company’s stock. If the IPO is
successful, the underwiter will typically be repaid its
bridge | oan through the sale of the security's shares in the
| PO, and often at a ruch hi gher price.

Broker - Stockbroker; any person who has been duly registered
by the National Association of Securities Dealers and or a
state’s securities regulation authority to take customer
orders or to solicit the sale of a security. Brokers are al so
cal |l ed Regi stered Representatives, as it is nbost conmon to
beconme a broker by passing the NASD Series 7 exam nati on.

Broker Loan - Rate of interest charged by a brokerage firmto
its custoners for securities bought on margin.

Bucket Shop - Slang termfor a disreputable brokerage firm

t hat enpl oys high-pressure sales tactics to peddle risky
stocks and/or routinely engage in illegal practices,
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i ncl udi ng hol di ng custoner orders until the firmcan transact
at a price other than the one it reported to the investor.

Bul | Market - Popular term describing a period where general
mar ket conditions are marked by rising securities prices.
(See "Bear Market")

Bull Spread - In options, a strategy enploying two contracts
designed to profit from an increase in a stock’s price.

Bul letin Board - More correctly called the NASD OTC Bul l etin
Board (OTCBB), a National Association of Securities Dealers
guotation service for "unlisted securities"” not traded "over
the counter” and not on any of the three ngjor U S. stock
exchanges, therefore, on the Bulletin Board. The OICBB

Bul letin Board, lists sone 7,000 securities of nostly snal
corporations, sone with little or no operating business.

Buy In - A person or institution is forced to buy a security
because of an inability to deliver the shares or nake "good
delivery" froma previous sale of said shares. Buy ins are
often associated with short sellers that choose or are forced
to buy back underlying shares due to margin requirenments or
ot her circunstances. (See "Short Squeeze")

Buy Order - Any request for a broker or other fiduciary to
buy a security on behalf of a client.

Buy Recommendation - Analysts or other financial editors
publish a recomendation to purchase a security.

Cage - Area in a brokerage office where cashiering activity
t akes pl ace.

Call - (1) Action where a conpany redeens a security prior to
its maturity date; or (2) a contract to purchase a specific
security at a specified price by a certain date. (See

"Options")

Call Feature - Feature allowing the issuer to "call" or
repurchase certain securities, typically corporate and
muni ci pal bonds, at a specified price and/or point in tine.
For exanple, XYZ Corp. 6% bonds have a call feature on March
1, 1999, at 105.

Call Price - Price at which a "callable" security may be
repur chased.

Call able - Security containing a call feature.

Called Anmay - Security called by the issuer froma client's
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account .

Cancel - Order revoking a previous order to execute a
security transaction.

Capital - Accunul ated noney or goods used to produce incone.

Capital Gain - Gin or profit fromthe sale of assets or
securities.

Capital Loss - Loss on capital invested. |ndividuals who
incur a loss fromthe sale of a security are credited with a
capital loss that may be used to offset capital gains for
pur poses of cal cul ating inconme taxes.

Capital Stock - Al shares, common and preferred, authorized
and i ssued by a conpany.

Capital Surplus - Amount a security's original purchase price
exceeds its par val ue.

Capitalization - Total value of a company’s capital

i nvestent, including the anount raised fromsale of comon
stock, preferred stock, bonds and retai ned earnings. Also
refers to a company’s "market capitalization,' or shares
outstanding nultiplied by the current share price.

Carry Forward - Asset created fromthe value of tax |osses
incurred in previous years and available to be used in future
periods to offset taxable incone. A corporation with a $1
mllion tax-l1oss carry forward nmay save as nmuch as $340, 000
in corporate income taxes by using the loss in future peri ods.

Cash Basis Accounting - Accounting nmethod where al
transactions are posted for the amount of cash exchanged
i nstead of accruing inconme and expenses. (See "Accrual
Account i ng")

Cash Conversion Cycle - Length of tine required for a

busi ness to convert raw materials into finished goods,

fini shed goods into sales, and accounts receivable into cash.
These factors vary according to the type of industry and
scal e of production, which varies in turn with seasonality
and the rise and fall of sales. The cash conversion cycle is
funded by working capital. (See "Wrking Capital")

Cash Fl ow - Measurenent of cash a conpany gai ned or | ost
during an accounting period and adjusted for any previous
accounting for accruals and ot her non-cash transacti ons.
Cal cul ated as foll ows: earnings after interest and taxes,
| ess preferred dividend if applicable, with depreciation
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added back. It is possible for a conpany to report an
operating profit while incurring a | oss of cash for the sane
period as well as reporting an operating loss while incurring
an increase in cash flow

Certificate - Docunent issued by a corporation in evidence of
ownership or "title" to a security.

Chi cago Board Options Exchange (CBOE) - First and | argest
organi zed mar ket pl ace for trading specific put and cal
opti ons.

Chi cago Board of Trade (CBOT) - Largest exchange for trading
of futures contracts, best known for grains and netal s
futures; parent organi zation of CBOCE.

Chi cago Mercantil e Exchange - Second | argest commodities
exchange; best known for futures in agricultural commodities.

Churning - Illegal or unethical practice by a broker or other
fiduciary to cause excessive transactions in a client’s
account to benefit the broker or fiduciary through increased
transaction fees.

Clearing Firm- Brokerage firmwith the fiduciary
responsibility to transfer and receive all securities held or
transacted on its own or by corresponding firns. Oten, nany
smal | and m d-si zed brokerages and financial services
conpani es use a clearing firmwhich acts as the fiduciary for
a client’s account holdings and transfers while the brokerage
firmprincipally acts as the sal es and/or advi sory agent.

Close - Time when a narketplace ceases its regular trading
activities. The New York Stock Exchange, NASDAQ and ot her
maj or U. S. stock exchanges cl ose regul ar tradi ng session at
4:00 pm Eastern tinme.

Cl osed- End Fund - Mutual fund that does not accept new
investrments or withdrawal s after its initial formation;
essentially acts as a holding corporation for the purpose of
investing in other public corporations. The typical closed-
end fund trades on a major U S. stock exchange and i s bought
and sold in the secondary market in the manner of corporate
shar es.

Closely Held - Termused to describe when nost of the shares
of a company’s stock are held by a relatively small group of
i nvestors.

Closing Quote - Last price quoted for a security at the close
of the market.
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Commerci al Paper - Short-term corporate debt actively traded
by institutions. Many nutual funds and noney market funds
invest in these notes, which nmay nature in as little as one
day, to achieve interest on short-term liquid investnents
and cash equi val ents.

Commingling - Illegal act of conbining securities or other
assets of a client’s account with those of the brokerage or
fiduciary in order to boost the fiduciary's financial status.

Conmittee on Uniform Securities Identification Procedures
(CUSIP) - Goup that assigns identification nunbers and codes
to all securities, to be used when recording all buy and sel
or ders.

Commodity - Any bul k good traded on an commobdity exchange or
in the cash, or spot market is referred to as a commodity.
Exanpl es of a comodity include netals, grains and neats.

Common Stock - Regul ar shares of ownership issued by
cor por at i ons.

Common Stock Equity - Total assets minus total liabilities

di vided by a corporation's common shares outstandi ng.
Essentially the same as shareholder’s equity except in cases
where a significant amount of preferred shares is outstanding.

Common St ock Equival ent - Securities which may be convertible
into conmon stock in the future, including warrants, stock
options and converti bl e debentures. Counted as conmon stock
when determining a corporation’s value per share on a fully-
di | ut ed basi s.

Conmpliance - Refers to the departnent in a brokerage firm
where a wat chful eye is supposed to be nmintai ned on al
activities regulated by governnent and sel f-regul atory

organi zations. Al so, conpanies that keep up with required SEC
filings are said to be "in conpliance."

Consuner Price Index (CPlI) - U S. governnent index of prices
for a variety of consumer goods and a widely foll owed
inflation measure for inflation. Exanple: The CPI, adjusted
to 100 in 1983, stood at approxinmately 162 in March 1998, a
62% i ncrease.

Control Person - Any person enployed by a conmpany and in
position to control the company’s actions, such as a CEO,
Chai rman of the Board or a | arge sharehol der.

Convertible - Any security which nmay be converted into units
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of another security. Oten associated with preferred shares
and some debentures, conversion usually is specified in
common shares. (See "Fully Diluted")

Cool i ng-of f Period - 20-day period after a conpany files its
prospectus with the SEC, but before its initial public
offering. During this period, the conpany's relations with
investors are greatly restricted.

Cor porate Bond - Any debt or debenture issued by a
cor porati on.

Corporation - Form of business organi zation characterized by
a state charter or articles of incorporation enabling certain
rights separate fromits owners. Common features of a
corporation include limted liability of the owners, issuance
of stock in evidence of ownership, election of directors and
of ficers by vote of sharehol ders and taxation of the
corporation separate to that of the owners.

Coupon - Amount of interest paid periodically by the issuer
of a bond or other interest-bearing security.

Coupon Bond - Bond bearing a coupon or paying a periodic
distribution of interest. Mst bonds are consi dered coupon
bonds.

Cover - Act of purchasing stocks, futures contracts or Forex
positions to offset a short position or shorting stocks,
futures or Forex position to offset a |l ong position. (See
"Covered Option")

Covered Option - Option contract backed by the shares
underlying the option. This strategy is commonly used by

i ndi vidual s, mutual funds and other investors to increase the
current yield of stocks held and to take advantage of or
hedge agai nst unfavorable price declines of the underlying
shares. A relatively conservative investnent strategy,
covered witers risk only giving up future potential profits
wi t hout taking additional nonetary risks.

Crossed Market - Orders for buying and selling stocks are

i mbal anced to the extent that the highest bid is greater than
the | owest offer; shares will not trade until market makers
or exchange specialists adjust bids and asks accordingly.

Cunul ative Preferred Stock - Preferred shares whose divi dends
accurrul ate during periods when they are not paid or
distributed to sharehol ders.

Current Market Value - Current price of an asset or security
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if it were to be sold; often used to describe the value of a
portfolio of securities held in a custonmer's account. Assets
on the bal ance sheet are reported at book value or at their
original acquisition cost, |ess any depreciation or wite-
down. However, sonme assets, such as real estate, nmay
appreciate in fair market potential and not reflect the
current market value if sold.

Current Assets - Assets which nornmally are converted into
cash in 12 nonths or |ess, including accounts receivable and
liquid investnments such as stocks and bonds.

Current Liabilities - Liabilities or debts which cone due in
12 nmonths or less, typically including short-term borrow ngs
and the portion of |long-term borrowi ngs due in the next 12
nmont hs as well as accounts payable and rent due.

Current Ratio - Current assets divided by current

l[iabilities. Fundanental analysis |looks at this ratio to
determne if a conpany nay have problens neeting its short-
termobligations. If the current liabilities exceed current
assets, the ratio is less than 1.0 and generally seen as a
nmeasure of short-termfinancial weakness. Conversely, a ratio
greater then 1.0 is seen as a neasure of short-term financi al
st rengt h.

Current Yield - Current rate of interest or yield, if a bond
or other fixed-inconme security were purchased at current

mar ket prices; cal culated by taking the coupon rate and
dividing by the security price. Exanple: XYZ Corp. bonds pay
a coupon rate of 8.75% and nay be purchased at the current
mar ket price of 105, for a current yield of 8.3%
(8.75/105=8. 3).

Custodi an - Person or institution acting under authority to
direct the investment activities of another party’s account;
often done in connection with accounts held for the benefit

of mnors or persons unable to nmanage their own investnents.

Debt Security Debt Security - Evidence of debt, such as a
bond, issued by a corporation, nunicipality or governnent.

Deep Di scount Deep Discount - Any significant discount from
the price of a security. Al so used to describe discount stock
br oker ages whi ch charge conmm ssions far | ess than what were
commonly charged for simlar trades only a few years ago.
Many of these deep-discount firns apply their | owest

conmi ssions to on-line trades nade via the Internet.

Default Default - Gccurs when an issuer of a debt obligation
fails to make a required paynent of interest or principal.
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Def ensi ve Strategy Defensive Strategy - |nvestnent nethod
where an investor seeks to minimze the risk of |osing
princi pal. Defensive stocks are generally considered to be
establ i shed conpanies in industries relatively unaffected by
busi ness cycl es.

Deficiency Letter Deficiency Letter - SEC notification to an
i ssuer that a prospectus or other contenplated filing needs

to be nodified before being accepted or nmade "effective" by

t he agency.

Delivery Delivery - Act of transferring security ownership or
title froma seller to a buyer.

Del i very Agai nst Paynent Delivery Agai nst Paynment - Wen
paynent and delivery of a security transact simultaneously;
often occurs with warrants and opti ons exerci sing.

Depository Trust Conpany (DTC) Depository Trust Conpany

(DTC) - Self-regulating organi zati on which serves as a
central clearinghouse between transfer agents representing

i ssuers of securities and brokerage firnms, individual
investors and other fiduciaries representing the beneficial
owners of securities. The DIC plays a vital role in

mai ntai ning the accuracy and safe transfer of securities, not
unli ke the Federal Reserve in clearing banking transactions.

Depreci ati on Depreciation - Accounting concept for a decline
in the value of an asset because of use or obsol escence.

Dilution Dilution - Reduction in earnings per share of a
common stock that occurs when a conpany issues additional
shar es.

Director - Person serving on a corporation's board of
directors. Directors are considered control persons or
insiders for the purpose of fiduciary responsibility and
their trading in the securities of the conpany whose board
t hey serve upon is regul at ed.

Di scl osure - Act of providing appropriate information about a
corporation's financial status and other significant
operating activity.

Di scount - Difference between the price paid for a security
and the security's face val ue.

Fi scal Year - One-year period designated by a conpany as its

annual accounting period. While nost conpanies' fiscal years
coincide with the cal endar year, it is not unusual for a
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conpany to establish arbitrary dates within a cal endar year
to begin and end its fiscal year.

Five Percent Rule - NASD rule limting brokers and market
makers from marking up or charging in excess of 5% conm ssion
on nost stock transactions. However, there are nany
exceptions to the rule.

Flat - (1) Bond or other fixed-incone security traded w thout
accounting for accrued interest; (2) describes a narket where
the price of a stock and/or its volune have not changed
significantly over a period of time; (3) a term stockbrokers
and mar ket makers often use when they no | onger hold a
position in a particular security or account.

Fl oat - Number of a conpany's shares that are outstandi ng and
avai lable for trading by the public; generally represents
shares outstanding | ess shares restricted to insiders,
affiliates, control persons, and individuals holding shares
restricted under Rule 144.

Floating - Term often used by brokers to describe the
distribution of a new or secondary issue through a public
of feri ng.

Fl oor Broker - Menber of an exchange and enpl oyee of a nenber
firmwho executes orders on the exchange floor for clients;
typically, the guys in the noisy, crazy "pits" you see when
scenes of stock narkets are displayed on TV or film NASDAQ
is an electronic stock nmarket and thus, has no floor brokers.

Fl oor Trader - Menber of an exchange who trades on the floor
of that exchange for his or her own account.

Freeriding - Illegal act of rapid buying and selling of a
security by a broker without putting up funds for the
purchase; al so describes illegal wthholding of part of a new

securities offering by an underwiter for the purpose of
selling it later at a higher price.

Front-end Load - Sal es charge that is inmmedi ately deducted
fromthe purchase price of mutual fund shares. Once quite
comon, few fund conpanies still charge front-end | oads; nost
are no-load or have back-end | oads that decline as shares are
hel d | onger.

Front Running - Attenpting to buy or sell securities ahead of
an anticipated reaction to news or publicity.

Fully Diluted - Nunber of commobn shares outstandi ng,
including all securities that could be converted into common
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shares, such as warrants, stock options, convertible bonds
and preferred stock.

Fund Fam |y - Goup of nutual funds marketed and/ or managed
under a comon brand nanme or nanagenent conpany. Exanpl es

i ncl ude Dreyfus, Kenper, Fidelity, T. Rowe Price,
Frankl i n/ Tenpl eton, etc.

Fundament al Analysis - |Investnent research nmethod based on
benchmark indicators of a stock’s value or potential value as
measured by the financial evaluation of the stock’s
under |l yi ng corporation. Fundanental analysis of a stock may
consider a company’s earnings, earnings growth, book value,
cash flow, etc. inrelation to its share price.

Futures - Derivative security based on the future price of
anot her security or commodity; a futures contract is an
agreenent to buy or sell a specific amount at a particul ar
price in a specific future nonth

Gap - Difference between a stock's price at the opening of a
trading day compared to the previous trading day’s closing
price. For exanple, if XYZ Corp. opened on Tuesday at 102 5/8
after closing Monday at 99, then it is said that "XYZ gapped
up 3 5/8 at the open." Stocks often gap up or down on news
rel eased between tradi ng sessions.

CGeneral Obligation Bond - Minicipal bond secured by the
general taxing authority of the issuing nmunicipality rather
than fromrevenues of a specific project or taxing authority.

CGeneral Partnership - Form of corporation where all owners
share in the profits, |osses and managenent responsibilities.
(See "Limted Partnership")

G nnie Mae - N cknane for the Governnent National Mbrtgage
Associ ation (GNMA) and securities it issues. GNMA is a wholly-
owned U.S. governnment corporation that underwites, or
invests, in real estate | oans and sells nortgage-backed
securities to investors to raise nonies to fund hone and

busi ness | oans.

Good Delivery - Refers to the successful transfer of a
security pursuant to a transaction between a buyer and
seller. If a security is sold and the underlying certificate
or other evidence of ownership is not properly transferred,
then a good delivery has not occurred.

Good till Cancelled Order - Order to buy or sell a security
at alimt for an indefinite period of tine; often used with
limt orders for illiquid securities.
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Gowh Fund - Mutual fund that invests primarily in shares of
growt h stocks toward a goal of capital appreciation is
referred to as a growth fund.

Gowh Stock - CGeneric termfor any stock that appeals to

i nvestors seeking appreciation of capital rather than for
current incone or asset preservation. In spite of the w de
range of stocks that sonetines are called "growh" stocks,
nost investors exclude any stocks that pay significant

di vidends or are in highly regul ated industries such as
utilities. Accordingly, conmpanies ranging fromM crosoft to
smal | upstarts are often called growmh stocks.

Quru - Slang termfor any pundit, analyst or financial
journalist who regularly publishes opinions, predictions and
recommendat i ons about securities or other stock market topics.

Haircut - Trader’s term for a discount of the price of a
security.

Head and Shoul ders - In technical securities analysis, a
price-chart pattern resenbling the head-and-shoul ders outline
of a person.

Hedge - Any strategy which involves investing or speculating
on a security in contrast to one’s primary objective in order
to provide a degree of insurance agai nst being wong, in

ot her words one would ' hedge' the investnent. For exanple, an
investor who is heavily invested in conmmon stocks for |ong-
termcapital appreciation may want to 'hedge' his investnents
agai nst a downturn in the overall market by purchasing put
options, selling call options, short selling or enploying

ot her strategies designed to profit from market downturns.

Hedge Fund - Private investnent fund organi zed to pursue an

i nvestment strategy involving uniquely risky investnents such
as short selling and naked options witing - a 'hedge fund'.
The investnent fund may ' hedge' a particul ar investnent
strategy in a 'hedge fund'. A uniquely risky investnent may
indicate the groups attenpt to 'hedge' such a risk, in the
"hedge fund'. Also may refer to a private or public

i nvestment fund or 'hedge fund' whose objective to invest in
securities that would potentially profit froma general
decline in the stock market, thus offering a ' hedge' or

i nsurance for investors who have significant exposure to
declines fromtheir investnment portfolios is referred to as a
'hedge fund'. Aggressively nmanaged portfolio can be referred
to as a 'hedge fund'. Investnent in 'hedge funds' are
generally illiquid. 'Hedge funds' are generally unregul at ed.

' Hedge funds' have been referred to as nmutual funds for the
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super rich. 'Hedge funds' are typically open to a limted
range of professional investors. ' Hedge funds' dom nate
certain specialty markets.

Ht the Bid - Trader's termused when a seller places market
orders with the intention of selling to the highest bidder,
regardl ess of price.

Hol di ng Conpany - Corporation whose business strategy is to
own interests in other, often unrel ated, conpanies. For
exanpl e, Berkshire Hat haway, chaired by Warren Buffet, is a
hol di ng conmpany whi ch owns si zeabl e nunbers of shares in many
wel | - known conpani es, such as Pepsi and CGeico, but has no
significant operating business of its own.

I nside Information - Privileged information available only to
corporate officers that nmust be kept confidential until nmade
public. Insiders are prohibited by law fromtrading on this
information prior to making it available to the general
publi c.

| nsi de Market - Bid or asked quotes between deal ers trading
for their own inventories; distinguished fromthe retai

mar ket, where quotes reflect the prices that customers pay to
deal ers. (See "Retail Market")

| nsi der - Person such as a corporate officer or director with
access to privileged conpany information; sonetinmes includes
shar ehol ders owni ng 10% or nore of a conpany's stock

| NSTI NET - A "fourth stock market" allow ng nenbers to
di splay bid and ask quotes and bypass brokers in securities
transacti ons.

Institution - Refers to an organi zati on such as a pension
fund, nutual fund or investnent trust that invests on behalf
of other parties. Since nost institutions hold shares for
relatively long tine periods and uphold a consi derabl e
fiduciary responsibility to invest conservatively, many
analysts look at the percentage of a company’s stock that is
held by institutions as a nmeasure of market confi dence.

Institutional Investor - Organization such as a pension fund
or nutual fund that trades |arge vol unmes of securities.

| nventory - Trader's slang for any quantity of security owned
at a particular point in tine.

| nvest nent Banker - Person or institution that provides early-
stage financing for conpanies, often before going public.
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| nvest nent Conpany - Precise termfor a nmutual fund, both
open-end and cl osed-end. (See "Mitual Fund")

| nvest nent Conpany Act of 1940 - Federal |aw regulating
i nvest ment conpanies (i.e. nutual funds).

| nvestnent Grade - High-quality bonds, suitable for
conservative investnent accounts, with credit ratings of BBB,
bbb or higher by Standard & Poor’s or Moody’s investor

servi ces.

| ssued Stock - Stock that has been sold to the public.

| ssuer - Corporation or nunicipality offering its securities
for sale or the creator of an option.

Japan ETFs - A type of exchange-traded fund that invests the
majority of its assets in Japanese equities that trade on

| ocal stock exchanges. The performance of Japan ETFs does not
correlate to the perfornmance of the underlying index when
neasured in U S. dollars, because the change in the exchange
rate between the yen and the dollar nust be taken into

consi deration. The perfornmance of Japan ETFs is thus
dependent on two things: the performance of the underlying
equities and the effect of changing yen into dollars.

Junk Bonds - Low quality junk bonds, usually purchased for
ri sk-oriented investors because of their high yields, with
credit ratings of BBB, bbb or |lower by Standard & Poor's or
Moody’s investor services or better know as Junk Bonds.

Juni or Issue - Cenerally speaking, any issue that ranks | ower
in claimto another issue in ternms of dividends, interest,
principal, etc.

Legal Opinion - Opinion by an attorney concerning the |egal
conpliance of a security.

Letter of Intent - Witten agreenent between two parties
stating an understanding to conduct business but, not a
bi ndi ng contract to do so.

Level One - Basic service of the Nasdaq stock nmarket that

di splays current bid and ask quotes on many over-the-counter
st ocks.

Level Two - Service of the Nasdag stock market that displays
current bid and ask quotes plus, the bids and askeds quotes
fromall market makers in a particul ar stock.

Level Three - Service of the Nasdag stock market that allows
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a mar ket maker or registered broker-dealer to enter a bid or
ask on the electronic trading system

Leverage - In an investnment context, the act of controlling
nore than one unit of a security through another device, such
as buying stocks on margin, options, warrants, etc., for the
pur pose of enhancing returns or value. In a corporate
context, the relation of debt to equity in a firms financial
capital structure.

Leveraged Buyout - Act purchasing assets or entire
corporations through the use of debt. The proceeds from debt
borrowi ngs all ow a sharehol der or a group owning a mnority
stake in a conpany the neans of acquiring enough stock from
ot her sharehol ders to gain control of the corporation.

Liability - Any debt or nonies owed by a corporation
including but, not limted to accounts payable, preferred
shares, bank lines of credit and bond issuances.

Limit Oder - Order to execute a trade at a specific price is
referred to as a limt order. Alimt order can help the
trader avoid buying or selling a stock at a higher or | ower
price than they wanted to. A buy limt order can only be
executed at the limt order price or lower. Asell limt

order can only be executed at the |limt order price or higher.

Limted Partnership - A form of incorporation involving
ownership by two classes of investors, limted and general
partners. In either case, all income or |osses of the
partnership are passed on to the partners based on each
partner's percentage ownership. Ceneral partners nanage the
partnership and limted partners are passive owners. In the
1980°s limited partnership interests were commonly sold to
investors for their tax advantages and potential for fixed
i ncome benefits. However, nost |inmted partnerships are not
actively bought and sold in secondary narkets and are
extrenely illiquid investnents. (See "General Partnership")
Li quid Asset - Asset that nay be easily turned into cash
including but, not limted to nost stocks, bonds, short-term
certificates and noney nmarket funds.

Liquidity - Relative nmeasure of how easily a security or
ot her asset nay be converted into cash. In stocks, liquidity
is often associated with a security’s average daily trading
vol une; the higher the volunme, the nore liquid the stock

Listed Stock - Termreferring to stocks listed on one of the
three major U S. stock exchanges: New York, Anerican or
Nasdaqg. Conpani es whose shares are quoted on the OTC Bulletin
Board or the National Quotation Bureau’s "Pink Sheets' are
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consi dered "unlisted" stocks.

Load Fund - Mutual fund that deducts a sal es charge or "l oad"
fromthe net asset val ue of sharehol der investnents.

Managenent Conpany - Conpany nmanagi ng a nutual fund or other
type of investnent trust.

Mani pul ation - Act of artificially influencing the price of a
security by a person or group; often cited in securities
fraud cases.

Margin - (1) Difference between the revenues received by a
conpany for its products and services and the cost of
produci ng and selling them (often called "profit margin"); or
(2) anount a custoner deposits with a broker when borrow ng
fromthe broker to purchase securities. Trading on margin
allows investors to control or |everage a greater anount of
securities with the same cash and thus potentially increase
profits. The anpbunt of margin an investor can use is
determ ned by the value of cash and certain qualifying
securities in the client’s account as regulated by Federal
securities | aws.

Margin Call - Demand to deposit additional cash and
securities into a client’s account to satisfy minimum margin
requi renents set by Federal regulation.

Mar kdown - Anmount by which a deal er decreases the price of a
security it pays to a client before selling it to another
client. Markdowns are nost often associated with stocks that
trade over-the-counter. (See "Markup")

Mar ket - Pl ace where products or services are bought and sold
or a group of people engaging in such activities but, is
often used to describe just about anything associated with
the stock narket or investing in securities. Al so describes
the act of creating liquidity in a security or "making a

mar ket," the activity of buying and selling securities froma
broker dealer’s account in order to facilitate a market for
ot hers.

Mar ket Capitalization (Cap) - Value of a conmpany as neasured
by the total dollar value of its commbn shares outstandi ng,

i.e. stock price multiplied by nunber of shares outstanding
to determi ne, market capitalization

Mar ket Order - Order to buy or sell a security at the best
avai l abl e price; often used to ensure the fastest transaction
execution but, carries the risk of buying or selling at a
pri ce unknown to the client placing the order.
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Mar ket Price - Price of a security in the stock, bond or
derivative market, or the value of an asset if it were to be
sol d.

Mar kup - Amount which a dealer increases the price of a
security it owns before selling it to a client. Mrkups are
nost often associated with stocks that trade over-the-
counter. (See "Markdown")

Mat ched Order - Illegal practice by one or nore parties
conspiring to enter identical buy and sell orders to create
t he appearance of trading. (See "Painting the Tape")

Maturity Date - Date on which a bond or other debt security
expires and any outstanding principal is paid to bond hol ders.

McBillion - Expert day and swing trader, the Place where
traders nake noney

NASDAQ NASDAQ - National Association of Securities Deal ers
Aut omat ed Quot ati ons, the Nasdaq Stock Market. Once an

el ectronic quotation service for OIC Stocks and expressed by
its acronym NASDAQ the stock exchange known today as NASDAQ
or the NASDAQ Stock Market operates as both a quotation
service and a stock exchange permtting dealers to trade its
listed securities. Nasdaq Stock Market is owned and operated
by the National Association of Securities Deal ers (NASD)

Nat i onal Quotation Bureau National Quotation Bureau -

| ndependent conpany best known for its publication of the NQB
Pink Sheets. The Pink Sheets report broker dealers’ bids and
asks for unlisted securities.

Net Asset Value (NAV) Net Asset Value (NAV) - Value of a

nmut ual fund share cal cul ated by deducting the fund's
liabilities fromthe portfolio's total assets and dividing
this anount by the nunber of shares outstanding. NAV is
cal cul ated once a day, based on the closing market price for
each security in the fund's portfolio.

Net Assets Net Assets - Difference between a conpany's total
assets and total liabilities as reported in its financial
st at enent s.

Net Capital Requirement Net Capital Requirement - Securities
Exchange Conmi ssion requirenent that broker-dealers in
securities maintain a maximum 15 to 1 ratio of indebtedness
to cash and |iquid assets.

Net Earni ngs Net Earnings - Anount of a conpany's incomne
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after all expenses have been net; also called Net |Incone, Net
Profit, or Net Loss if the total is a negative.

Net Worth Net Worth - Generic termoften used to describe the
"net assets" of a person, corporation or other organization.

New York Mercantil e Exchange New York Mercantil e Exchange -
Exchange for futures and commodities contracts.

New York Stock Exchange (NYSE) New York Stock Exchange

(NYSE) - O dest and | argest stock exchange in the U S. Shares
of stocks listed on the NYSE trade in an auction-style

envi ronnment on the exchange floor. Trading in each |isted
stock is managed by a person called a "specialist” who is
responsi bl e for maintaining a balanced market in a particul ar
security.

No- Load Fund No-Load Fund - Miutual fund that does not deduct
sal es charges fromthe net asset val ue of shares purchased by
investors. Virtually unknown sone 20 years ago, no-l|load funds
have becone one of the nobst popular ways to invest.

Qdd Lot Odd Lot - Securities trade made for less than a
normal prescribed lot; order for any anount other than a | ot
rounded to the nearest 100 shares. Many brokers charge an
additional fee or Iimt the types of trading orders they wll
accept for an odd | ot.

Ofer - Also called the "ask," it is sinply an offer to sel
a security.

Ofering Date - Date on which a new security is offered to
the public, typically via an initial or secondary public
offering. (See "Initial Public Ofering," "Secondary

O fering")

O fshore - Termused for any investor, account or security
not domciled in the United States. Sone securities offerings
are targeted only to offshore investors under special

regi stration or exenptions.

Open - Refers to the start of a trading day or the initial
trade of a particular security at the start of a trading day.
"XYZ traded 100, 000 shares at the open" nmeans 100, 000 shares
of XYZ shares transacted in the first trade of that day.

Open- End Fund - Mutual fund accepting new i nvestnents or
wi t hdrawal s. Most mutual funds are open-end funds. (See
"Cl osed- End Fund")

Open Interest - Total nunber of unexercised contracts for a
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particul ar option or futures contract.

Option - Contract to buy (call) or sell (put) a certain
nunber of shares of a security (usually a stock) at a
specified price for a specified period of tinme.

Option Series - Entire group of options contracts associ at ed
with a particular underlying security.

Options Prices Reporting Authority (OPRA) - Self-regulatory
agency which sets the strike prices, expiration dates and
ti cker synmbols for |isted stock options and reports options
prices.

Order Order - Instruction for a broker or dealer to buy or
sell a security or conmodity.

Qut of the Money Qut of the Money - Termused in options
trading to describe a client's position that would result in
a loss if exercised at a particular point in tine. (See "At
t he Money," "In the Money")

Qut standi ng Stock Qutstanding Stock - Stock in the hands of
the public; issued stock mnus treasury stock (stock
reacqui red by the issuing conpany).

Over The Counter (OTC) Over The Counter (OTC) - Any security
not listed or traded on an organi zed exchange; popul arly
refers to an issue failing to nmeet listing requirenents of
the New York or Anerican stock exchanges and quoted only on
the OTC Bulletin Board or the NQB Pi nk Sheets.

Over bought Overbought - Analyst's opinion that nore and
stronger buying has occurred in a nmarket or a specific stock
than its fundanentals normally would justify.

Oversold Oversold - Analyst's opinion that nore and stronger
selling has occurred in a market or a specific stock than its
fundamental s normal |y woul d justify.

Overval ued Overvalued - Ceneral termused to describe a
conpany's stock whose current price does not appear to be
justified by a fundanental analysis of the conpany.

Paper Paper - Slang termreferring to any quantity of a
security; likely derived fromstock certificates which are,
of course, printed on paper.

Par Par - Nominal or face value of a security. Although par

val ue once represented a conpany's original investnent behind
each share of stock, today it is usually an assigned anount
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(typically one-tenth of a cent per share or $0.001) used to
conput e the dollar value of common shares on the bal ance
sheet. The use of par is nore relevant in bonds and preferred
stock, as the interest paid on a bond and the dividends paid
on preferred shares are nornally based on a percentage of par.

Partial Delivery - Inconplete delivery of securities. For
exanple, a partial delivery has occurred if 100,000 shares of
XYZ Corp. were to be delivered but, only 50,000 shares are
actual Iy delivered.

Penny Stock - CGeneral termnost often referring to small or
"mcro-capitalization" stocks trading for less than $1 a
share, although heavy pronotion may |ift prices tenporarily
hi gher. The Securities and Exchange Conmi ssion in effect,
defines penny stocks through its regul ations of broker sales
practices where brokers are restricted fromsoliciting nost
unlisted stocks trading for less than $5 a share. Penny
stocks by any definition should al ways be consi dered
extrenely specul ative investnments and not suitable for
conservative accounts.

Phi | adel phi a St ock Exchange - Regi onal stock exchange where a
limted nunmber of securities are bought and sold in the
“third market."

Pi ggyback - Rights given to an investor or group of investors
to register previously unregistered securities in the event
of another registration by the issuing firm

Pink Sheets - Publication of the National Quotation Bureau
reporting bid and ask prices quoted by market makers for
unlisted stocks. Once heavily used by investors and brokers
trading unlisted stocks, the Pink Sheets have been | argely
replaced by the OIC Bulletin Board and its popul ar real-tine
el ectroni c deal er quotation service.

Plus Tick - Termdescribing a trade in a security that was
executed at a higher price than the previous trade; sane as
"Up Tick."

Portfolio - CGeneric termdescribing the collective securities
hol di ngs of an individual, group, institution or nutual fund.

Position - Refers to an investor's long or short hol dings of
a particular security.

QQQ - Fornerly the QQQ this is the ticker synmbol for the
Nasdaq 100 Trust, which is an ETF that trades on the Nasdag.
This security offers broad exposure to the tech sector by
tracki ng the Nasdag 100 | ndex, which consists of the 100
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| argest and nost actively traded non-financial stocks on the
Nasdaq. It is also known as "cubes" or the "quadrupl e-Qs".

Quarterly Earnings Report - A quarterly filing nade by public
conpanies to report their performance. |Included in earnings
reports are itens such as net income, earnings per share,
earnings from continuing operations and net sales. These
reports follow the end of each quarter. Mst conpanies file
in January, April, July and Cctober.

Quote - Price at which the | ast sale and purchase of a
particul ar security or compdity occurred often referred to
as a Stock Quote for stocks on the stock narket.

Red Herring - Prelimnary prospectus which has not been
approved by the Securities and Exchange Conmmi ssi on.

Regi stered I nvestnment Advisor (RIA) - Person or firm
registered with the SEC as a professional advisor. Mst Rl As
manage a client’s portfolio for a fee based on the value
and/ or performance of the portfolio. By contrast, a

st ockbroker earns a fee or conmm ssion fromtransactions in a
client’s account. RIAs and brokers are not permitted to
charge both a nanagenent fee and a transaction fee.

Regi stered Representative - A stockbroker by any ot her nane.
The term comes fromthe National Association of Securities
Deal ers, which certifies and regul ates brokers and refers to
them as regi stered securities representatives.

Regi stration - Process where securities that are to be sold
to the public are reviewed by the Securities and Exchange
Conmi ssi on.

Regul ation A - Body of regulation under the Securities Act of
1933 allowi ng corporations to sell their own securities in a
public offering without the assistance of a brokerage firmor
underwriter.

Regul ation D - Body of regulation under the Securities Act of
1933 pertaining to the issuance or sale of private and

unregi stered securities. Regulation D generally restricts
such sales to qualified institutions and individuals who can
denonstrate a high tolerance for risk

Regul ation S - Exenption where corporations can issue

unregi stered securities to qualified foreign investors and
foreign institutions. Wile conmmonly used under ethical

ci rcunst ances, abuse of Regulation S has been comon in penny
stock fraud due to the preference exenption fromrestrictions
on secondary trading that shares issued under Regulation S
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are afforded. Shares issued under Regulation S nay be freely
sold or traded after 40 days of their issuance.

Rei nvestment - Act of purchasing additional shares in a
nmut ual fund or stock that pays dividends or capital gains
i nstead of receiving such distributions in cash.

Restricted Stock - Shares of stock which are restricted from
trading in the secondary narket.

Retail - Trade in which a client buys or sells an over-the-
counter stock through a broker-dealer. (See "Wol esal e")

Ret ai ned Earnings - Portion of corporate earnings not

di stributed to shareholders in the formof a dividend or
otherwise; recorded on a company’s balance sheet and reflect
an increase in sharehol der equity.

Retire - Termination, recall or elimnation of a security. In
bonds, the term often refers to repayment of the bondholders”
principal and interest. Once repaid, the bonds are then
retired and no |l onger trade as securities. |In stocks,
conpani es sonetines buy back shares outstanding, then sinply
retire or cancel those shares, thus reducing the nunber of
shar es out st andi ng.

Return On Equity (ROE) - Anpbunt of earnings a conpany
generates fromits reinvested earnings; net income divided by
stockhol ders' equity, expressed as a percentage.

Sal es Charge - Dol lar anobunt charged to or deducted from an
i nvestnment for paynent of sales conmm ssions to a broker. In
| oad nutual funds, sales charges are nornmally deducted from
the net asset val ue of shares purchased. In offerings, sales
charges are reflected in reduced proceeds to the issuer.

Sallie Mae - Student Loan Marketing Agency, a quasi-
gover nment organi zati on which issues securities to fund the
U. S. governnent - guar ant eed student | oans.

Schedul e 13D - Report filed by insiders or control persons
desirous of selling shares in a public corporation.

Seat - Figurative termreferring to nenbership in the New
York or American stock exchanges or one of the various
comodi ti es exchanges.

Secondary O fering - Public sale of previously issued

securities held by large investors, usually institutions or
corporations. In a newissue or primary offering, the seller
is the issuing corporation. (See "Initial Public Ofering,"”
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"Public O fering")

Securities Act of 1933 - Principal body of Federal |aw
regul ating the securities industry. The Act primarily
requires the full and fair disclosure of all material

i nformati on about the issuance of new securities.

Securities and Exchange Comm ssion (SEC) - Agency of the U S.
government, created and enpowered by the Securities act of
1933 and the Securities Exchange Act of 1934, responsible for
enforcement of federal securities laws in the United States.

Securities Exchange Act of 1934 - Federal |aw, subsequent to
the Securities Act of 1933, further regulating the securities
i ndustry and creating the Securities and Exchange Commi ssi on
to enforce securities |aws.

Securities Investors Protection Corporation (SIPC -

Gover nent - est abl i shed i nsurance agency whi ch insures

i nvestors' accounts agai nst |oss from bankruptcy by a
brokerage firm SIPC does not, however, insure against |oss
frominvestment risk

Security - Any instrument, debt or equity issued by a
corporation to investors for capital or other consideration
and providing evidence of ownership or claimto said

i nstrunent.

Sel f-Regul atory Organi zation - Organi zati on which regul ates
the activities of its nenbers, such as the National

Associ ation of Securities Dealers and the Anerican and New
York stock exchanges.

Sell Order - Any request for a broker or other fiduciary to
sell a security on behalf of a client, is referred to as a
"sell order'. A 'sell order' is normally a limt order to
sell a security at a specific, "sell order' price. A 'sel
order' on a short sal e acconpani ed or bracketed by a buy stop
order above the entry price of the sell order and a buy limt
order below the entry price of the sell order is referred to
as a bracketed 'sell order'.

Stock - Omership of a corporation indicated by shares, which
represent a piece of the corporation s assets and earnings.

Stock Index Futures - A futures contract traded that uses a
mar ket i ndex as the underlying instrunment. Typically, the

val ue of the contract is $500 tinmes the underlying index. The
delivery mechanismis usually cash settlenent.

Stock Picking - A situation in which an anal yst or investor
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uses a systematic formof analysis to conclude that a

particul ar stock will nake a good investnent and, therefore,
shoul d be added to his or her portfolio. The position can be
either long or short and will depend on the anal yst or

investor's outlook for the particular stock's price. Stock
pi cking can be a very difficult process because there is
never a fool proof way to determ ne what a stock's price wll
do in the future.

Stop and Reverse (SAR) - A stop that, when hit, is a signa
to reverse the current trading position, i.e., fromlong to
short. Al so known as reversal stop

Stop Loss - The risk managenent technique in which the trade
is liquidated to halt any further decline in val ue.

St op- Running - After a trend, the market will enter into a
tradi ng range and have a tendency to trade to | evels where
stop-1 oss orders have been pl aced.

Stops - Buy stops are orders that are placed at a
predeterm ned price over the current price of the market. The
order becones a "buy at the market" order if the narket is at
or above to the price of the stop order. Sell stops are
orders that are placed with a predeterm ned price bel ow the
current price. Sell-stop orders becone "Sell at the market”
orders if the market trades at or below the price of the stop
or der.

Straddl e - The purchase or sale of an equival ent nunber of
puts and calls on an underlying stock with the sane exer cise
price and expiration date.

Strange Attractor - A bal ance point between a set of
conflicting forces.

Strangl e - The purchase or sale of an equival ent nunber of
puts and calls on an underlying stock with the sane expira
tion date but a different exercise price. Usually, the put
has a low strike price and the call has a higher strike price.

Street Nane - Stock ownership in which shares are registered
to a brokerage or other financial institution and hel d.

Strike Price - The price per unit at which the hol der of an
option may receive or deliver the underlying unit; also known
as the exercise price

Strips - An option strategy in which an investor buys one

call and two puts on the sane underlying security with the
same exercise price and expiration date.
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Struck - The price at which an exercised option delivers the
under |l yi ng securities.

Student - The pseudonym for Irish chem st WS. Gosset, who
publ i shed "The Probable Error at a Mean" under that nane in
1908.

Sum of Squared Residuals (SSR) - Measure related to the R
squared value and the snaller the nunber, the higher will be
the R-squared, and the better the regression.

Super Dot - NYSE execution technol ogy.

Support - A historical price |level at which falling prices
have stopped falling and either noved si deways or reversed
direction; usually seen as a price chart pattern

Support Line - On a chart, a line drawn indicating the price
| evel at which falling prices have stopped falling and have
noved si deways or reversed direction

Swaps - The sal e of one security to purchase another with
simlar features.

Swing Chart - A chart that has a straight [ine drawn from
each price extrene to the next price extrenme based on a set
criteria such as percentages or nunber of days. For exanpl e,
percentage price changes of less than 5% wi |l not be neasured
in the swing chart.

Swi ngs - The neasurenent of novenent of the price of a
tradabl e between extrenme hi ghs and | ows.

Synergi stic Market Analysis - Al so known as synergistic
analysis . An analytical nethod that merges technical and
fundanmental analysis with an enphasis on intermarket anal ysis.

Synthetic Securities - Security created by buying and witing
a conbination of options that imtate the risk and profit
profile of a security.

Tick - Measurenment of the novenent in a stock price. (See "Up
Tick," "Down Tick")

Ti cker Synmbol - Letter-synbol assigned to a particul ar
security as a universal identifier. The New York and American
stock exchanges use one, two or three letters to identify
nost securities while Nasdaq and the OIC Bulletin Board use
four character base synbols. Many synbols are al so assigned a
synbol suffix to denote special status or class. Ticker
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synbol s shoul d not be confused with stock name abbreviations
that are often used in the stock tables in newspapers.

Tight Market - Market in general or for a security that is
characterized by a narrow spread between the bid and ask as
well as a relatively narrow price range of trading.

Tonbst one - Advertisenent placed in a publication of mass

di stribution such as The Wall Street Journal, to announce an
of fering, underwiting, merger, acquisition or other matter
of record affecting a class of securities of one or nore

i ssuers. A tonmbstone may be placed as a matter of public
record as required by law in an underwiting or in a non-
requi site circunstance where the advertiser sinply uses it to
boast of recent acconplishnents.

Total Return - Annual return on an investnent as neasured by
the sum of any appreciation plus all dividends, interest and
rei nvested gai ns.

Trade - Any purchase or sale of a security.

Trader - Ceneric termused to describe a professional stock
trader of a brokerage firmor any other investor who
frequently buys and sells securities in the hope of gaining
fromshort-termprice changes rather than long-term capital
appreci ati on.

Tradi ng Aut hori zation - Docunent giving a broker or other
fiduciary the power of attorney to trade in a security for a
cust oner.

Transfer - Ceneric termused to describe a change in the
registration of ownership of a security or in a client’s
account .

Transfer Agent - Fiduciary conpany, often a commrercial bank,
entrusted to maintain records of stock and bond ownership, to
i ssue and cancel certificates, and resolve problens arising
fromlost, stolen or destroyed certificates.

Treasury Bill - Short-termbond, with a maturity of one year
or less, issued by the U S. governnent.

Treasury Bond - Long-termdebt instrunent, with a maturity of
10 years or longer, issued by the U S. governnent.

Treasury Stock - Stock issued by a corporation and held or
owned by the corporation for its own account. Treasury stock
is issued but not outstanding, non-voting and pays nho

di vi dends.
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Trend - Generic termused to describe any consistent pattern
in the condition of a stock, market or industry.

Triple Wtching - Cccurring on the third Friday of March,
June, Septenber, and Decenber, it is the date on which many
options and futures contracts on indexes sinultaneously
expire. Triple Wtching day sonetines causes narket
volatility fromfrenetic conmputer or programtrading.

Turnaround - Situation where a conpany's busi ness operations
have i nproved after a period of decline.

Underval ued Stocks - Opinion that a stock is priced belowits
percei ved market value, referred to as underval ued stocks or
that an asset is priced belowits |iquidation val ue.

Underwriter - Investnent banker, whether an individual or
syndi cat e, who purchases a new i ssue of securities from an
i ssuer and distributes it to investors; a profit is mde on
the underwiting spread.

Underwriting - Act of financing a conpany through the sale of
its securities in an initial or secondary offering.

Uni ssued Stock - Shares of stock of an issuer whi ch have been
aut hori zed but, not distributed through an underwiting or
ot her neans.

Unit - In general, any division of a quantity accepted as a
standard of neasurenment or exchange. In finance, the term
refers to any definabl e segnent (division, subsidiary,
product line, etc.) of a conpany, or a neasurenent of sales
or production according to quantity rather than dollars. In
securities, the termrefers to any mnimum quantity
acceptable for trading, or one share of stock or one bond in
primary or secondary distributions of securities, or nore

t han one class of securities traded together. In an
underwriting, for exanple, a typical unit nmay be conprised of
one or more shares of the issuer’s common stock plus a

conbi nati on of warrants, preferred shares or other securities.

Unlisted Security - Security which is not listed for trading
on one of the New York Stock Exchange, Anerican Stock
Exchange, or Nasdaq. Unlisted securities nornmally trade over
the counter and their prices are usually quoted via the OIC
Bul l etin Board systemor in the NQ@ Pink Sheets.

Unsecured Debt - oligation of a person or corporation not
secured by any specific assets.
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Up Tick - Termdescribing a trade in a security that was
executed at a higher price than the previous trade; sane as
"Plus Tick."

Upside Down - Slang termfor a position in a security or
asset where the hol der nay experience a loss if the security
or asset is |iquidated.

Venture Capital - CGeneric termreferring to early-stage

i nvestnment capital, often invested prior to a conmpany
becom ng public; an inportant source of financing for startup
compani es.

Volatility - Characteristic of a security, conmodity or
market to rise or fall sharply in price within a short-term
period, is referred to as having volatility.

Vol unme - Total nunber of stock shares, bonds or futures
contracts traded in a particular period.

Val|l Street - Common nane for the New York City financia
district located in the | ower portion of Manhattan (and al so
the nane of an actual street in the area) where the New York
and Anerican stock exchanges and many brokerage firns are
headquartered. It is also a generic termfor anything
associated with investing or the stock market.

Wash - Purchase and sale of the same security either

simul taneously or within a short period of tine. Wash sal es
taking place within 30 days of the underlying purchase do not
gualify as tax | osses.

When Issued - Termrefers to a security offered for sale in
advance even though it has not been issued. New i ssues of
stocks and bonds, stocks that have split and Treasury
securities are all traded on a when issued basis.

Whol esal e - Trade in which a broker-deal er buys an over-the-
counter stock from another broker-dealer. (See "Retail")

Wndfall Profits - Sudden, unexpected profit caused by events
not controlled by the beneficial person or conpany. For
exanpl e, oil conpanies and their shareholders in the 1970s
earned wi ndfall profits because of oil prices increases.

Wre House - Brokerage firmwhose branch offices are |inked
by conmuni cations systens that permt the rapid dissen nation
of financial information and quotations.

Wrking Capital - Funds invested in a conmpany's cash,
accounts receivable, inventory and other current assets.

Pagina 33 di 34



| nternal sources of working capital include retained earnings
and operating efficiencies; external sources include short-
term borrowi ngs and equity financing not channeled into | ong-
term assets. Wirking capital finances a conpany's cash
conversion cycle. (See "Cash Conversion Cycle")

Wor kout Quote - Quotation in which a brokerage firmestinates
the price that it believes it can obtain if given reasonabl e
time to enter the market and find the stock to buy or sell.

Witer - Seller of put option and call option contracts,
obligated to buy or sell the underlying security at a
predeterm ned price by a specific date if the option is
exerci sed.

Yield - Rate of return on an investnent, expressed as a
percentage of the current price. (See "Current Yield,"
"Dividend Yield,"” "Nomnal Yield," "Yield to Maturity")

Yield Curve - Graph showing the termstructure of interest
rates by plotting the yields of all bonds of the sane quality
with a range of maturities. The resulting yield curve is
consi dered positive if short-termrates are | ower than | ong-
termrates, which is normally the case. The yield curve is
consi dered negative or inverted, if short-termrates are

hi gher. Analysts study yield curves to predict the direction
of interest rates.

Yield to Maturity - Rate of return on an investnent that
accounts for the cash difference between a bond's acquisition
cost and its maturity proceeds, as well as interest received
from owni ng the bond. The concept is used to deterni ne an
investor's rate of return if a bond is held to its maturity
dat e.

Zer o Coupon Bond - Bond that nakes no periodic interest
paynents but instead is sold at a deep discount fromits face
val ue.

Zero-Mnus Tick - Sale nade at a price equal to the price of
the last sale but |lower than the last different price.

Zero-Plus Tick - Sale made at a price equal to the price of
the |l ast sale but higher than the last different price.
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